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OATH OR AFFIRMATION

L, Babak B Morovatl , swear (or affirm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of Williams Trading, LLC , as of
December 31 ,2.2022_ is true and correct. | further swear {or affirm) that neither the company nor any

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest In any account classified solely

as that of a customer.
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Thls ﬂllng** contains (check all applicable boxes):

(a) Statement of financial condition.

{b) Notes to consolidated statement of flnancial condition.

(c) statement of Income {loss) or, If there Is other comprehensive income in the period(s) presented, a statement of
comprehensive income (as defined In § 210.1-02 of Regulation S-X).

(d) Statement of cash flows.

(e} Statement of changes In stockholders’ or partners’ ar sole proprietor’s equity.

(f) Statement of changes in liabilities subordinated to claims of creditors.

{g) Notes to consolidated financial statements.

{h) Computation of net capital under 17 CFR 240.15¢3-1 or 17 CFR 240.18a-1, as applicable.

(i) Computation of tangible net worth under 17 CFR 240.18a-2,

(i) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240,15¢3-3.

(k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15¢3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.

{l) Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3,

(m) Information relating to possession or control requirements for customers under 17 CFR 240,15¢3-3.

(n) Information relating to possession or control requirements for security-based swap customers under 17 CFR
240.15c3-3(p)(2) or 17 CFR 240.18a-4, as applicable.

{o} Reconclliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net
worth under 17 CFR 240.15¢3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17
CFR 240.15¢3-3 or 17 CFR 240,18a-4, as applicable, if materlal differences exist, or a statement that no material differences
exist,

(p) Summary of financlal data for subsidiaries not consolidated in the statement of financial condition.

(q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

(r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable,

(s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable,

(t} independent public accountant’s report based on an examinatlon of the statement of financial condition.

(u) Independent public accountant’s report based on an examination of the financlal report or financial statements under 17
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.

(v) Independent public accountant’s report based on an examination of certaln statements in the compliance report under 17
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(w) Independent publlc accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17

CFR 240.18a-7, as applicable.

{x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15¢3-1e or 17 CFR 240.17a-12,
as applicable,

{v) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).

(z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7{d)(2), as
applicable.

0 OO0 0ODo0oO0oO0ooodnd Oxnmm

O O 0O 0O 0 OmO0omno




WILLIAMS TRADING, LLC AND SUBSIDIARIES

Consolidated Financial Statement
With

Report of Independent Registered Public Accounting Firm

As of December 31, 2022

PUBLIC



WILLIAMS TRADING, LLC AND SUBSIDIARIES

AS OF DECEMBER 31, 2022

Table of Contents

Report of Independent Registered Public Accounting Firm
Consolidated Financial Statement:
Statement of Financial Condition

Notes to Consolidated Financial Statement

4-13



< Citrin Cooperman & Company, LLP
Q Certified Public Accountants

OPERMAN®
co 709 Westchester Avenue

White Plains, NY 10604
T 914.949.2990 F 914.949.2910

citrincooperman.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member
Williams Trading, LLC and Subsidiaries

Opinion on the Financial Statement

We have audited the accompanying consolidated statement of financial condition of Williams Trading,
LLC and Subsidiaries as of December 31, 2022, and the related notes (collectively referred to as the
"consolidated financial statement"). In our opinion, the consolidated financial statement presents fairly,
in all material respects, the financial position of Williams Trading, LLC and Subsidiaries as of
December 31, 2022, in conformity with accounting ptinciples generally accepted in the United States of
America.

Basis for Opinion

This consolidated financial statement is the responsibility of Williams Trading, LL.C and Subsidiaries'
management. Our responsibility is to express an opinion on Williams Trading, LLC and Subsidiaties’
consolidated financial statement based on our audit. We are a public accounting firm registered with the
Public Company Accounting Oversight Board (United States) ("PCAOB") and are required to be
independent with respect to Williams Trading, LLC and Subsidiaries in accordance with the U.S. federal

secutities laws and the applicable rules and regulations of the Securities and Exchange Commission and
the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and petform the audit to obtain reasonable assurance about whether the consolidated financial
statement is free of material misstatement, whether due to etror or fraud. Our audit included
petforming procedures to assess the risks of material misstatement of the consolidated financial
statement, whether due to error or fraud, and performing procedures that respond to those tisks. Such
procedutes included examining, on a test basis, evidence regarding the amounts and disclosures in the
consolidated financial statement. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the
consolidated financial statement. We believe that our audit provides a reasonable basis for our opinion.

i Ut gy 11

We have served as Williams Trading, LLC and Subsidiaties’ auditor since 2015.
White Plains, New York
March 31, 2023

“Citrin Cooperman” is the brand under which Citrin Cooperman & Company, LIP, a licensed independent CPA firm, and Citrin Cooperman
Advisors LLC serve clients’ business needs. 'The two firms operate as separate legal entities in an alternative practice structure. Citsin Coopenman
is an independent member of Moore North America, which is itsclf 2 regional member of Moore Global Network Limited (MGNL).



WILLIAMS TRADING, LLC AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF FINANCIAL CONDITION
AS OF DECEMBER 31, 2022

ASSETS
Cash and cash equivalents
Cash restricted or segregated under regulations
Receivables from clearing brokers
Commissions and other receivables
Securities owned, at fair value
Operating lease right of use asset, net
Intangible assets, net
Property and equipment, net
Other assets

TOTAL ASSETS

LIABILITIES AND EQUITY

LIABILITIES:
Accounts payable and accrued expenses
Due to broker
Operating lease liability
TOTAL LIABILITIES

COMMITMENTS AND CONTINGENCIES (NOTE 4,5 & 12)
EQUITY:
Member's equity
Non-controlling interest
Accumulated other comprehensive loss
TOTAL EQUITY
TOTAL LIABILITIES AND EQUITY

See accompanying notes to consolidated financial statement
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3,391,842
1,007,163
1,835,908
440,251
5,679,097
212,189
215,187
28,228
194,679

13,004,544

2,615,659
368,432
212,189

3,196,280

10,520,255
105,351
(817,342)

9,808,264

13,004,544




WILLIAMS TRADING, LLC AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENT
AS OF DECEMBER 31, 2022

NOTE 1 - NATURE OF BUSINESS

Williams Trading, LLC (“Williams Trading”) is a Connecticut limited liability company, formed in July 1997 and commenced
operations in March 1998 as an approved broker-dealer. Williams Trading is registered as a broker-dealer with the Securitics and
Exchange Commission (“SEC”), the Financial Industry Regulatory Authority (“FINRA”), the NYSE ARCA Exchange (“NQX”), and
the NASDAQ exchange.

Williams Trading’s operations are also conducted through its wholly-owned and majority owned subsidiaries.

Williams Trading (UK) Limited (“Williams UK”), a wholly-owned subsidiary of Williams Trading, is an entity that is the majority owner
(99%) of Williams Trading Europe, LLP (“Williams Europe™). Williams Europe commenced operations March 16, 2006, as a registered
broker-dealer with the Financial Conduct Authority (“FCA”) located in the United Kingdom.

Williams Trading, Williams UK, and Williams Europe (collectively, the "Company") execute trades with or on behalf of, and eam
commissions from, managers of private investment funds (“clients™) and also engages in the sales of private securities. The Company is
authorized to engage in investment banking activities; however, no such activities were performed in the year ended December 31, 2022.
The Company is authorized to do business as Williams Research Partners, however, this is only a subdivision of Williams Trading, not a
separate operating entity and is used for marketing purposes only.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Principles of Consolidation
The accompanying consolidated financial statements include the accounts of Williams Trading, Williams UK, and Williams Europe. All
significant intercompany transactions and balances have been eliminated in consolidation.

Basis of Presentation

The consolidated financial statements have been prepared in conformity with accounting principles generally accepted in the United
States of America, (“U.S. GAAP”).

Use of Estimates

The preparation of consolidated statement of financial condition in conformity with U.S. GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the consolidated financial statements and the reported amounts of revenues and expenses during the reporting period.
In particular, estimates have been made in reference to the other investment valuations. Actual results could differ from those estimates.

Cash and Cash Equivalents
For purposes of the consolidated statement of cash flows, the Company considers all highly liquid investments with maturities of three
months or less at acquisition to be cash equivalents.

Restricted Cash

Restricted cash consist of cash deposited in a special reserve bank account for the benefit of customers under SEC Rule 15¢3-3 (see
Note 11).

Statement of Cash Flows

In November 2016, the Financial Accounting Standard Board ("FASB") issued Accounting Standards Update ("ASU") 2016-18, which
requires that amounts generally described as restricted cash be included with cash and cash equivalents when reconciling the beginning-
of-period and end-of-period amounts shown on the consolidated statement of cash flows.
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WILLIAMS TRADING, LLC AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENT
AS OF DECEMBER 31, 2022

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED):

The following table provides a reconciliation of cash and cash equivalents and restricted cash reported within the consolidated statement
of financial condition that sum to the total of such amounts shown in the consolidated statement of cash flows as of December 31, 2022:

Cash and cash equivalents $ 3,391,842
Cash restricted or segregated under regulations 1,007,163
Total cash and cash equivalents and restricted cash shown in the

consolidated statement of cash flow $ 4,399,005

Securities Owned, at Fair Value
Securities owned, which may consist of equity securities, US treasuries, and warrants are valued at fair value and change in unrealized
gains and losses are reflected in revenues, within principal transactions.

Receivables from Clearing Brokers and Commissions Receivable
The amounts receivable from broker and commissions receivable arise in the ordinary course of business and are pursuant to clearing
agreements with the various clearing firms.

Revenue Recognition
Significant judgement is required to determine whether performance obligations are satisfied at a point in time or over time; how to

allocate transaction prices where multiple performance obligations are identified; when to recognize revenue based on the appropriate
measure of the Company’s progress under the contract; and whether constraints on variable consideration should be applied due to
uncertain future events.

Revenue Recognition, Commission of Publicly Traded Securities

The Company buys and sells publicly traded sccurities on behalf of its customers. There are no formal contracts outlining the number of
shares or transaction price or commission terms, all of these are considered optional purchases. Each time a customer enters into a buy or
sell transaction, the Company considers that a performance obligation and accordingly, charges a commission. Commissions and related
clearing expenses are recorded on the trade date (the date that the Company fills the trade order by finding and contracting with a
counterparty and confirms the trade with the customer). The Company believes that the performance obligation is satisfied on the trade
date because that is when the underlying financial instrument or purchaser is identified, the pricing is agreed upon and the risks and
rewards of ownership have been transferred to/from the customer.

Revenue Recognition, Commissions from Private Secondary Market Transactions

The Company enters into agreements with institutional investors and other broker dealers to facilitate the purchase or sale of private
secondary market shares on behalf of its clients. Each time a transaction closes, the company has met a performance obligation and
charges a commission.

Revenue Recognition, Capital Introduction

The Company receives fees for introducing institutional investors to hedge funds if the investor invests with the hedge fund. The fee
received is a percentage of the amount of money invested in the fund, and is recognized at a point in time, when the Company has
fulfilled its performance obligations as stated in the contract.



WILLIAMS TRADING, LLC AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENT
AS OF DECEMBER 31, 2022

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED):

Revenue Recognition, Disaggregated Revenue from Contracts with Customers
The following table presents commissions, publicly traded securities on an entity level and by major source.

Williams Trading LLC
Equities $ 6,160,197
Pooling 6,051,399
CFD 176,205
Options 990,970
13,378,771

Williams Trading UK

Equities 2,039,110
Pooling 483,595
2,522,705
$ 15,901,476

Revenue Recognition, Research Fees

Research fees from individualized and customized research services are recorded in the Consolidated Statement of Comprehensive Loss.
The Company does not provide subscription services or advisory services and does not sell or provide any market data services. The
Company does not have contracts with customers setting forth contractual fees or the frequency of payments for products or services.
There are no contracts with customers for individualized and customized research services. Research fees are identified when the
customer informs the Company of the intention to make a payment. The Company’s clients determine the amount that they want to pay
for individualized and customized research services. For research fees the period in which the parties have enforceable rights and
obligations can only be determined when the customer informs the Company of the intention to make a payment for individualize and
customized services.

Pursuant to Accounting Standards Codification ("ASC") 606-10-25-3, when a contract has no fixed duration and can be terminated or
modified by either party at any time without penalty, an entity should apply the revenue guidance to the period in which the parties have
enforceable rights and obligations, unless a customer has a material right that extends beyond that period. Research services can be
terminated at will by either the Company or the customer at any time without a termination penalty. The Company is a principal with
respect to research fees as a result, the Company recognizes these revenues on a gross basis.



WILLIAMS TRADING, LLC AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENT
AS OF DECEMBER 31, 2022

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED):

Property and Equipment and Intangible Assets
Property and equipment and intangible assets are stated at cost less accumulated depreciation and amortization. The Company provides
for depreciation and amortization as follows:

Estimated Principal
Asset Useful Life Method
Furniture and fixtures 3-5 years Straight-line
Telecommunication and other equipment 3-5 years Straight-line
Computer hardware and software 3-5 years Straight-line
Leasehold improvements Lease term Straight-line
Intangible assets 5years Straight-line

Impairment of Long-Lived Assets

In accordance with U.S. GAAP, long-lived assets are reviewed for impairment whenever events or changes in circumstances indicate
that the carrying amount of an asset may not be fully recoverable. If an impairment indicator is present, the Company evaluates
recoverability by a comparison of the carrying amount of the assets to future undiscounted net cash flows expected to be generated by
the assets. If the assets are impaired, the impairment recognized is measured by the amount by which the carrying amount exceeds the
estimated fair value of the assets. There was no impairment of long-lived assets recorded during the year ended December 31, 2022.

Foreign Currency Translation

Foreign currency transactions and the financial statements of Williams Trading’s foreign subsidiaries are translated into U.S. dollars at
prevailing or current rates respectively, except for revenues and expenses, which are translated at average currency rates during the
reporting period. Exchange gains and losses resulting from foreign currency transactions are recognized currently. Gains and losses
resulting from translation of financial statements are excluded from the consolidated statement of comprehensive loss and are reported
as a separate component of member’s equity. The annual currency translation adjustment decreased total equity by $369,106 for the year
ended December 31, 2022.

Income Taxes

The Company is a limited liability company and treated as a partnership for income tax reporting purposes. The Internal Revenue Code
(“IRC”) provides that any income or loss is passed through to the member for federal and state income tax purposes. Accordingly, the
Company has not provided for federal or state income taxes.

At December 31, 2022, management has determined that the Company had no uncertain tax positions that would require financial
statement recognition. This determination is subject to ongoing reevaluation as facts and circumstances may require. The Company
remains subject to U.S. federal and state income tax audits, as well as foreign tax audits.

Non-Controlling Interest

The third-party ownership interest in consolidated subsidiaries that are less than wholly owned are referred to as non-controlling
interests. The portion of net income attributable to non-controlling interests for such subsidiaries is presented as net income applicable to
non-controlling interests on the consolidated statement of comprehensive loss, and the portion of equity of such subsidiaries is presented
as non-controlling interests on the consolidated statement of financial condition and consolidated statement of changes in member’s
equity.



WILLIAMS TRADING, LLC AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2022

NOTE 3 - PROPERTY AND EQUIPMENT AND INTANGIBLE ASSETS

Property and equipment consist of the following at December 31, 2022:

Fumiture & Fixtures $ 289,917
Telecommunications Equipment 341,477
Computer Equipment & Software 1,670,746
Leasehold Improvements 446,268

2,748,408
Less Accumulated Depreciation (2,720,180)
Property and equipment, net $ 28,228

Intangible assets as of December 31, 2022 were $324,555, less accumulated amortization of $109,368. Depreciation and amortization
expense amounted to $47,232 for the year ended December 31, 2022.

NOTE 4 - RELATED PARTY TRANSACTIONS

The Company pays transaction fees in connection with the placement of private securities to a company in which the Member has an
ownership interest in. During the year ended December 31, 2022, the Company paid private equity fees of $3,300.

NOTE 5 - COMMITMENTS AND CONTINGENCIES

Lease Accounting

On January 1, 2019, the Company adopted ASC 842, Leases, which requires the recognition of a right-of-use ("ROU") asset and lease
liability on the statement of financial condition. A modified retrospective transition approach is required, applying the new standard to
all leases existing at the date of initial application. An entity may choose to use either (1) its effective date or (2) the beginning of the
earliest comparative period presented in the financial statements as its date of initial application.

As of December 31, 2022, the Company had a ROU operating lease asset of $212,189 (net of accumulated amortization of $305,898).
As of December 31, 2022, the Company had an operating lease liability of $212,189. The Company has an operating lease for office
space that expires April 2024. The lease does not contain a renewal option and therefore no optional periods are included in determining
the lease term. The lease does contain a termination option by the Company. The Company may terminate the lease no later than 12
months prior to the end of the lease term provided the Company issues a written termination notice to the lessor and pays a termination
fee, as defined in the agreement.

The standard also provides practical expedients for an entity’s ongoing accounting. The Company elected the short-term lease
recognition exemption for office leases and all leases that qualify going forward. This means, for those leases that qualify, the Company
will not recognize ROU assets or lease liabilities, and this includes not recognizing ROU assets or lease liabilities for existing short-term
leases of those assets in transition. The cost of short-term leases for the year ended December 31, 2022 was $17,518. The Company also
elects the practical expedient to not separate the lease and non-lease components for all of our leases.



WILLIAMS TRADING, LLC AND SUBSIDIARIES NOTES
TO CONSOLIDATED FINANCIAL STATEMENT
AS OF DECEMBER 31, 2022

NOTE 5 - COMMITMENTS AND CONTINGENCIES (CONTINUED):

Operating lease assets and operating lease liabilities are recognized based on the present value of the future lease payments over the
lease term at the commencement date. Since the Company’s lease does not provide an implicit rate, the Company estimates its
incremental borrowing rate based on information available at the commencement date in determining the present value of future
payments. Lease expense for net present value of payments is recognized on a straight-line basis over the lease term. Lease expense for
the year ended December 31, 2022, was $251,850.

Supplemental Cash Flow Information

Cash paid for amounts included in the measurement of lease liabilities:
Operating cash flow from operating leases $ 154,776

Supplemental weighted-average information related to operating leases was as follows for the year ended December 31, 2022:

Remaining lease term (in years): 1.33
Discount rate: 2.46%

The Company entered into an agreement to lease office space in Connecticut for a period of 6 years beginning on May 1, 2018. The
minimum rental commitments under this lease, are as follows:

Year Ending December 31, 2022

2023 b 163,800
2024 54,600
218,400
Less effects of discounting (6,211)
Lease liabilities recognized $ 212,189

Legal Matters
In the normal course of business, the Company may be party to various legal matters. Management of the Company, after consultation
with legal counsel, believes that there were no legal matters that would have a material adverse effect on the financial condition, results
of operations or cash flows of the Company.

NOTE 6 - RETIREMENT PLAN

Effective January 1, 2004, the Company's Money Purchase Pension Plan was merged into its 401(k) Profit-Sharing Plan (the "Plan").
The Plan is for the benefit of all eligible employees who may make voluntary contributions to the Plan that cannot exceed $20,500 per
annum, subject to IRC regulations. Company contributions to the Plan are at the discretion of management. The Company contributed
approximately $0 to the Plan during the year ended December 31, 2022.



WILLIAMS TRADING, LLC AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENT
AS OF DECEMBER 31, 2022

NOTE 7 - NET CAPITAL REQUIREMENT

Williams Trading is subject to the SEC Uniform Net Capital Rule 15¢3-1. This Rule requires the maintenance of minimum net capital
and that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 and that equity capital may not be
withdrawn if the resulting net capital ratio would exceed 10 to 1. At December 31, 2022, Williams Trading’s net capital was $5,483,691
which was $5,233,691, in excess of its minimum requirement of $250,000.

Williams Europe is required under Financial Conduct Authority ("FCA") Rules to maintain capital equivalent of the greater of one
quarter of its annual fixed overhead expenditure of the preceding year or the base requirement for an IFPRU50k firm. At December 31,
2022, Williams Europe was in compliance with FCA capital requirements.

NOTE 8 - OFF-BALANCE SHEET RISK AND CONCENTRATION OF CREDIT RISK

The Company is exposed to off-balance sheet risk of loss on unsettled transactions in the event that other counterparties are unable to
fulfill their contractual obligations. The clearing operation for securities transactions are provided by two brokers. These brokers are
members of major securities exchanges. At December 31, 2022, all of the securities owned and the amounts due from brokers reflected
in the consolidated statement of financial condition are positions held by, and amounts due from, such brokers. Amounts due from
brokers may be restricted to the extent that they serve as deposits for securities sold, not yet purchased. The Company is subject to credit
risk should these brokers be unable to fulfill their obligations to return the Company’s securities or repay amounts owed. The
Company’s receivables from brokers are comprised of the required aggregate clearing deposit of $5,000,000 as well as surplus cash held
in reserve at the Company’s clearing brokers.

Accordingly, these transactions result in off-balance sheet risk, as the Company’s ultimate obligation to satisfy the sale of securities sold,
but not yet purchased may exceed the amount recognized in the consolidated statement of financial condition. Securities positions are
monitored on a daily basis to minimize the risk of loss. As part of its trading strategy, the Company uses derivative financial
instruments. Credit risk and market risk exist with respect to these instruments. There were no trading securities sold, but not yet
purchased or derivative financial instruments at or during the year ended December 31, 2022.

The Company primarily clears its securities transactions through the clearing brokers on a fully disclosed basis. Pursuant to the terms of
the agreements between the Company and the clearing broker, the clearing broker has the right to charge the Company for losses that
result from a counterparty’s failure to fulfill its contractual obligations. As the right to charge the Company has no maximum amount
and applies to all trades executed through the clearing brokers, the Company believes there is no maximum amount assignable to this
right. At December 31, 2022, the Company has recorded no liabilities with regard to the right. In addition, the Company has the right to
pursue collection or performance from the counterparties who do not perform under their contractual obligations. The Company
monitors the credit standing of the clearing brokers and all counterparties with which it conducts business.

In the normal course of business, the Company has receivables and payables for financial instruments sold to and purchased from
brokers and dealers. The Company is exposed to risk of loss from the inability of these brokers and dealers to pay for or to deliver the
financial instruments sold, in which case the Company would have to sell or purchase the financial instruments at the prevailing market
prices. However, the Company mitigates risk by dealing with large NQX or FINRA member firms and through a variety of reporting
and control procedures.

From time to time, the Company will maintain cash balances in a financial institution that may exceed the Federal Deposit Insurance
Corporation (“FDIC”) coverage of $250,000. The Company has not experienced any losses in such accounts and believes it is not
subject to any significant credit risk on cash.
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WILLIAMS TRADING, LLC AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENT
AS OF DECEMBER 131, 2022

NOTE 9 — FAIR VALUE MEASUREMENT:

In accordance with FASB accounting standards for investments' fair value measurement and disclosure, the Company discloses the fair
value of its investments in a hierarchy that prioritizes the inputs to valuation techniques used to measure the fair value. The hierarchy
gives the highest priority to valuations based upon unadjusted quoted prices in active markets for identical assets or liabilities (Level 1
measurement) and the lowest priority to valuations based upon unobservable inputs that are significant to the valuation (Level 3
measurements). This guidance provides three levels of the fair value hierarchy as follows:

Level 1 - Inputs that reflect unadjusted quoted prices in active markets for identical assets or liabilities that the Company has the
ability to access at the measurement date;

Level 2 - Tnputs other than quoted prices that are observable for the asset or liability either directly or indirectly, at the measurement
date, including inputs in markets that are not considered to be active;

Level 3 - Prices or valuations that require inputs that are both significant to the fair value measurement and unobservable.

A financial instrument's level within the fair value hierarchy is based upon the lowest level of any input that is significant to the fair
value measurement. However, the determination of what constitutes "observable" requires significant judgment by the Company. The
Company considers observable data to be market data which is readily available, regularly distributed or updated, reliable and verifiable,
not proprietary, and provided by independent sources that are actively involved in the relevant market. The following is a summary of
the financial assets measured at fair value as of December 31, 2022:

Description of Securities Owned Level 1 Level 2 Level 3 Total
Assets
Equity Securities $ 197,846 $ - $ - $ 197,846
U.S. Government Securities 4,889,430 4,889,430
Warrants - 591,821 591,821
Total $ 197,846 $ 4,889.430.00 $ 591,821 $ 5,679,097

Transfers in or out of any hierarchy level are recognized at the end of the reporting period in which the transfers occurred. There were
no transfers between levels for the year ended December 31, 2022. Following are descriptions of the valuation methodologies used to
measure material assets and liabilities at fair value and details of the valuation models, key inputs to those models and significant
assumptions utilized.

Equity Securities - Common equity securities are reported at fair value utilizing Level 1 inputs (Exchange quoted prices).

US Government Securities - US Government securities are reported at fair value utilizing Level 2 inputs (Exchange quoted prices)

Warrants - The Company holds warrants issued to the company in conjunction with certain private placement deals. The fair value for
the warrants outstanding, for companies that have a readily determinable value, are measured using the Black-Scholes Option Pricing
Model.

Opening Value of Level 3 Warrants, January 1, 2022 $ 910,792
Unrealized loss on Warrants (318,971)

Ending Value of Level 3, Warrants, December 31, 2022 $ 591,821

Change in Unrealized Loss on Warrants Held at Year $
(318.971)
End

The following range of assumptions were used in the models to determine fair value:
Dividend rate -

Risk-free rate 4.04% - 4.76%
Expected life (years) 5-43
Expected volatility 65% - 84%
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WILLIAMS TRADING, LLC AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENT
AS OF DECEMBER 31, 2022

NOTE 9 - FAIR VALUE MEASUREMENT (CONTINUED):
There were no other financial assets or liabilities measured at fair value under ASC 820 as of December 31, 2022.

NOTE 10 - COMMISSION RECAPTURE TRANSACTIONS

During 2022, the Company entered into commission recapture arrangements with certain clients within the provisions of Rule 28(e) of
the Securities and Exchange Act of 1934 (the “Exchange Act”). Section 28(c) of the Exchange Act establishes a safe harbor for money
managers, which allows them to purchase research and brokerage services for clients using commission recaptures. Other clients,
specifically hedge funds, may still participate in the commission recapture program pursuant to the guidelines established in their fund
documents. Under the commission recapture program, the Company uses commissions to pay brokerage and research related expenses
on behalf of clients. At December 31, 2022, the Company has an outstanding liability of approximately $948,614 included in accounts
payable and accrued expenses on the consolidated statement of financial condition.

The Company operates pursuant to the exemptive provision of Rule 15¢3-3 with respect to its soft dollar business and, as such,
segregates funds accordingly in a “Special Reserve Bank Account for the Exclusive Benefit of Customers.” The funds segregated in this
account, approximating $1,007,163 at December 31, 2022, are not used in the normal business operations of the Company. The amount
is included in cash restricted or segregated under regulations in the accompanying consolidated statement of financial condition.

NOTE 11 - CURRENT EXPECTED CREDIT LOSSES ("CECL")

Effective January 1, 2020, the Company adopted ASC Topic 326, Financial Instruments - Credit Losses (“ASC 326™). ASC 326
impacts the impairment model for certain financial assets measured at amortized cost by requiring a cutrent expected credit loss
("CECL") methodology to estimate expected credit losses over the entire life of the financial asset, recorded at inception or purchase.
Under the accounting update, the Corporation has the ability to determine there are no expected credit losses in certain circumstances
(e.g., based on collateral arrangements or based on the credit quality of the borrower or issuer).

For certain financial assets measured at amortized cost (e.g., cash and cash equivalents, cash restricted, receivable from clearing brokers,
and Commissions and other receivables), the Company has concluded that there are de minimis expected credit losses based on the
nature and contractual life or expected life of the financial assets and immaterial historic and expected losses.

The Company's conclusion that an allowance for credit losses was not required is based on the Company's expectation for the
collectability of the receivable utilizing the CECL framework. The Company considers factors such as historical experience, credit
quality, age of balances and current and future economic conditions that may affect the Company's expectation of the collectability in
determining the allowance for credit losses. The Company's expectation is that the credit risk associated with fees is not significant based
on the contractual arrangement and expectation of collection in accordance with industry standards. At December 31, 2022, an
allowance for credit losses was not considered necessary.
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WILLIAMS TRADING, LLC AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENT
AS OF DECEMBER 31, 2022

NOTE 12 - SUBSEQUENT EVENTS

Recent events relating to the disruption in the U.8. banking system

In March 2023, the shut-down of certain financial institutions raised economic concemns over disruption in the U.S. banking system. The
U.S. government took certain actions to strengthen public confidence in the U.S. banking system. However, there can be no certainty
that the actions taken by the U.S. government will be effective in mitigating the effects of financial institution failures on the economy
and restoring public confidence in the U.S. banking system. As disclosed in Note 8, the Company maintains cash amounts in excess of
federally insured limits and has certain concentrations in credit risk that expose the Company to risk of loss if the counterparty is unable
to perform as a result of future disruptions to the banking system or economy. Given the uncertainty of the situation, the related
financial impact cannot be reasonably estimated at this time.

The Company has performed an evaluation of events that occurred subsequent to December 31, 2022, and through March 31, 2023, the
date of the filing of this report. There have been no material subsequent events that occurred during such period that would require
disclosure in this report or would be required to be recognized in the consolidated financial statements as of December 31, 2022.

13



